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Seminar paper from the year 2007 in the subject Business economics - Banking, Stock Exchanges,
Insurance, Accounting, grade: 1,0, University of Cooperative Education Stuttgart, 22 entriesin the
bibliography, language: English, abstract: In February 2005, Fed's Chairman Alan Greenspan wondered why
the long end of the yield curve did not show any reaction to the hiking prime rate. Normally, a hiking prime
rate gets through the complex transmittance-mechanism to the long end of ayield curve. But in this cycle
since June 2004, nothing changed at the long end. An explanation viathe classic interest theories does not
come to a satisfiying result, so the situation must be explained by the actual circumstances.

The main reason isavery high liquidity which hasitsorigin in the last economic cycle. The excessive
investments in 1999 and 2000 still keep the enterprises busy. They do not invest in fixed assets, which would
mean a higher capital demand, but on the capital market; and they pay back their debts, which also leads to a
falling yield.

The liquidity supply from east asia causes a high demand for US-$ - bonds as well. China for example holds
more than onetrillion US-$ as monetary reserve to keep their exchange rate low.

A combination of many more, different facts, which deserve closer attention, lead to the answer to
Greenspan’ s conundrum.
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From reader reviews:
Josephine Lowe:

The book The transmittance of changes of the prime rate to the long end of the yield curve - and why it
actually does not work make one feel enjoy for your sparetime. Y ou may use to make your capable more
increase. Book can being your best friend when you getting tension or having big problem using your
subject. If you can make looking at a book The transmittance of changes of the prime rate to the long end of
theyield curve - and why it actually does not work being your habit, you can get much more advantages, like
add your own personal capable, increase your knowledge about some or all subjects. Y ou may know
everything if you like open up and read a reserve The transmittance of changes of the prime rate to the long
end of theyield curve - and why it actually does not work. Kinds of book are several. It means that, science
e-book or encyclopedia or some others. So , how do you think about this e-book?

Lillie Stein:

Now aday folks who Living in the erawherever everything reachable by match the internet and the
resources within it can be true or not require people to be aware of each data they get. How people have to be
smart in getting any information nowadays? Of course the reply is reading a book. Looking at a book can
help individuals out of this uncertainty Information especialy this The transmittance of changes of the prime
rate to the long end of the yield curve - and why it actually does not work book because book offers you rich
info and knowledge. Of course the information in this book hundred percent guarantees thereis no doubt in it
everbody knows.

Frank Tye:

The reason why? Because this The transmittance of changes of the prime rate to the long end of the yield
curve - and why it actually does not work is an unordinary book that the inside of the reserve waiting for you
to snap it but latter it will shock you with the secret the item inside. Reading this book adjacent to it was
fantastic author who have write the book in such amazing way makes the content interior easier to
understand, entertaining technique but still convey the meaning completely. So , it is good for you because of
not hesitating having this nowadays or you going to regret it. This phenomenal book will give you alot of
benefits than the other book have such as help improving your expertise and your critical thinking means. So
, still want to hold off having that book? If | were you | will go to the reserve store hurriedly.

Christopher Palmer:

With this erawhich is the greater person or who has ability to do something more are more valuable than
other. Do you want to become one of it? It is just simple method to have that. What you have to do isjust
spending your time almost no but quite enough to enjoy alook at some books. One of the books in the top
listing in your reading list is usually The transmittance of changes of the prime rate to the long end of the
yield curve - and why it actually does not work. This book that is certainly qualified as The Hungry Slopes



can get you closer in getting precious person. By looking right up and review this reserve you can get many
advantages.
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