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Seminar paper from the year 2007 in the subject Business economics - Banking, Stock Exchanges,
Insurance, Accounting, grade: 1,1, Berlin School of Economics, course: National and International Financial
Relations, 13 entriesin the bibliography, language: English, abstract: With the recent announcement of the
investment bank Bear Stearns that two of their hedge funds High-Grade Structured Credit Enhanced
Leverage Fund and High-Grade Structured Credit Fund had become nearly worthless, the discussion about
hedge funds was newly rekindled. The funds were mainly invested in the market for mortgages loans to
debtors with a medium or low degree of credit worthiness, the so called sub prime lending. They traded with
collateralized debt obligations (CDO), which bunch the risk of those loans. Due to the decline in prices of
properties and the increase in interest rate debtors got into trouble. Therefore the CDOs lost worth and the
funds became bankrupt. Even if that is very problematic for the investors and the investment bank some
economists think, that there could occur bigger problems. Meanwhile there are rumours that other funds got
into trouble and economists worry that they could destabilize the whole financial system, due to their close
relations to other financia institutions. Banks, in particular, which financed the funds, are in danger of being
affected.

Whether this small crisiswill spread or not can actually not be answered. In the next days and months that
remains to be seen.

But for sure the discussion about hedge funds will be renewed. Therefore this essay will deal with that
complicated topic. It istried to explain what hedge funds are and how they work. For this purpose, first of all
aproper definition for hedge fundsis given. Secondly, the origin of hedge funds will be described and then
the typical characteristics will be elaborated. Next, there is a short overview of the common strategies and
about the development of hedge funds given. In the last part, the positive and the negative aspects will be
described. Finally a short summary and a future outlook will end this paper.
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From reader reviews:
Dorothy Wright:

The ability that you get from Hedge Funds will be the more deep you excavating the information that hide in
the words the more you get thinking about reading it. It doesn't mean that this book is hard to recognise but
Hedge Funds giving you excitement feeling of reading. The author conveys their point in a number of way
that can be understood by simply anyone who read this because the author of this e-book is well-known
enough. This specific book also makes your current vocabulary increase well. That makesit easy to
understand then can go along, both in printed or e-book style are available. We advise you for having this
kind of Hedge Fundsinstantly.

Kim Salgado:

Don't be worry for anyone who is afraid that this book will probably filled the space in your house, you can
haveit in e-book method, more simple and reachable. This Hedge Funds can give you alot of good friends
because by you taking alook at this one book you have issue that they don't and make you actually more like
an interesting person. This book can be one of one step for you to get success. This publication offer you
information that might be your friend doesn't earn, by knowing more than additional make you to be great
folks. So , why hesitate? We need to have Hedge Funds.

Wendy Hartnett:

What is your hobby? Have you heard in which question when you got pupils? We believe that that issue was
given by teacher to their students. Many kinds of hobby, Every individual has different hobby. Therefore you
know that little person including reading or as examining become their hobby. Y ou should know that reading
isvery important as well as book asto be the factor. Book is important thing to incorporate you knowledge,
except your personal teacher or lecturer. Y ou will find good news or update concerning something by book.
Amount types of books that can you take to be your object. One of them are these claims Hedge Funds.

lan Bracy:

Reading areserve make you to get more knowledge from the jawhorse. Y ou can take knowledge and
information originating from abook. Book is prepared or printed or illustrated from each source in which
filled update of news. On this modern eralike right now, many ways to get information are available for you
actually. From media social like newspaper, magazines, science reserve, encyclopedia, reference book, book
and comic. You can add your understanding by that book. Ready to spend your spare time to open your
book? Or just trying to find the Hedge Funds when you desired it?
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