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From the late 1990s, the spectacular growth of a secondary market for credit through derivatives has been
matched by the emergence of mathematical modelling analysing the credit risk embedded in these contracts.
This book aims to provide a broad and deep overview of this modelling, covering statistical analysis and
techniques, modelling of default of both single and multiple entities, counterparty risk, Gaussian and non-
Gaussian modelling, and securitisation. Both
reduced-form and firm-value models for the default of single entities are considered in detail, with extensive
discussion of both their theoretical underpinnings and practical usage in pricing and risk. For multiple entity
modelling, the now notorious Gaussian copula is discussed with analysis of its
shortcomings, as well as a wide range of alternative approaches including multivariate extensions to both
firm-value and reduced form models, and continuous-time Markov chains. One important case of multiple
entities modelling - counterparty risk in credit derivatives - is further explored in two dedicated chapters.
Alternative non-Gaussian approaches to modelling are also discussed, including extreme-value theory and
saddle-point approximations to deal with tail risk. Finally, the recent
growth in securitisation is covered, including house price modelling and pricing models for asset-backed
CDOs. The current credit crisis has brought modelling of the previously arcane credit markets into the public
arena. Lipton and Rennie with their excellent team of contributors, provide a timely
discussion of the mathematical modelling that underpins both credit derivatives and securitisation. Though
technical in nature, the pros and cons of various approaches attempt to provide a balanced view of the role
that mathematical modelling plays in the modern credit markets. This book will appeal to students and
researchers in statistics, economics, and finance, as well as practitioners, credit traders, and quantitative
analysts
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From reader reviews:

Paul Kline:

This The Oxford Handbook of Credit Derivatives (Oxford Handbooks) tend to be reliable for you who want
to become a successful person, why. The reason why of this The Oxford Handbook of Credit Derivatives
(Oxford Handbooks) can be on the list of great books you must have will be giving you more than just
simple reading food but feed you actually with information that possibly will shock your preceding
knowledge. This book is handy, you can bring it everywhere you go and whenever your conditions at e-book
and printed people. Beside that this The Oxford Handbook of Credit Derivatives (Oxford Handbooks)
forcing you to have an enormous of experience for example rich vocabulary, giving you test of critical
thinking that we all know it useful in your day action. So , let's have it and revel in reading.

Esther Tackett:

Hey guys, do you wants to finds a new book to read? May be the book with the title The Oxford Handbook
of Credit Derivatives (Oxford Handbooks) suitable to you? Often the book was written by well-known writer
in this era. The actual book untitled The Oxford Handbook of Credit Derivatives (Oxford Handbooks)is the
one of several books that everyone read now. This kind of book was inspired a lot of people in the world.
When you read this publication you will enter the new way of measuring that you ever know before. The
author explained their strategy in the simple way, consequently all of people can easily to know the core of
this publication. This book will give you a wide range of information about this world now. In order to see
the represented of the world with this book.

Emma Anderson:

A lot of people always spent their free time to vacation or go to the outside with them friends and family or
their friend. Did you know? Many a lot of people spent these people free time just watching TV, as well as
playing video games all day long. If you need to try to find a new activity here is look different you can read
a book. It is really fun in your case. If you enjoy the book you read you can spent all day long to reading a
reserve. The book The Oxford Handbook of Credit Derivatives (Oxford Handbooks) it is extremely good to
read. There are a lot of folks that recommended this book. These were enjoying reading this book. In the
event you did not have enough space bringing this book you can buy often the e-book. You can m0ore
simply to read this book from the smart phone. The price is not too expensive but this book has high quality.

Ruby Chartrand:

Do you like reading a publication? Confuse to looking for your chosen book? Or your book has been rare?
Why so many issue for the book? But virtually any people feel that they enjoy with regard to reading. Some
people likes studying, not only science book but also novel and The Oxford Handbook of Credit Derivatives
(Oxford Handbooks) or perhaps others sources were given understanding for you. After you know how the
fantastic a book, you feel would like to read more and more. Science book was created for teacher or perhaps



students especially. Those guides are helping them to bring their knowledge. In some other case, beside
science book, any other book likes The Oxford Handbook of Credit Derivatives (Oxford Handbooks) to
make your spare time a lot more colorful. Many types of book like this one.
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